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Tel: 212-371-4446
Fax: 212-371-9374
www.bdo.com

622 Third Ave, Suite 3100
New York, NY 10017

Independent Auditor’s Report
The Board of Directors
Alexander Muss Institute for Israel Education, Inc.
Rockville Center, New York
We have audited the accompanying consolidated financial statements of Alexander Muss Institute
for Israel Education, Inc. (AMIIE), which comprise the consolidated statement of financial position
as of December 31, 2019, and the related consolidated statements of activities, functional
expenses and cash flows for the year then ended, and the related notes to the consolidated
financial statements.
Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free of
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of
the international BDO network of independent member firms.
BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Report on Summarized Comparative Information
We have previously audited the 2018 consolidated financial statements of AMIIE and our report,
dated July 16, 2019, expressed an unmodified opinion on those audited consolidated financial
statements. In our opinion, the summarized comparative information presented herein as of and
for the year ended December 31, 2018, is consistent, in all material respects, with the audited
consolidated financial statements from which it has been derived.
Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Alexander Muss Institute for Israel Education, Inc. as
of December 31, 2019, and the changes in its net assets and its cash flows for the year then ended,
in accordance with accounting principles generally accepted in the United States of America.

November 11, 2020
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Alexander Muss Institute for Israel Education, Inc.
Consolidated Statement of Financial Position
(with comparative totals for 2018)

2018

2019

December 31,
Assets
Current
Cash and cash equivalents
Investments
Accounts receivable
Prepaid expenses and other assets
Inventory
Tuition receivable
Beneficial interest in net assets held by
Jewish National Fund, United States

$

Total Current Assets
Land Held for Investment
Fixed Assets, Net
Total Assets

5,685,812
130,203
2,760
492,868
2,830
551,207

$

5,812,613
117,640
13,910
315,476
3,026
390,211

11,955,657

12,582,972

18,821,337

19,235,848

17,710

17,710

4,705,314

4,769,243

$

23,544,361

$

24,022,801

$

3,688,228
2,007,380

$

3,098,056
2,139,647

Liabilities and Net Assets
Current Liabilities
Accounts payable and accrued payroll and related
expenses
Deferred income

5,695,608

5,237,703

Net Assets
Without donor restrictions
With donor restrictions

5,539,583
12,309,170

5,691,131
13,093,967

Total Net Assets

17,848,753

18,785,098

Total Liabilities
Commitments and Contingencies

Total Liabilities and Net Assets

$

23,544,361

$

24,022,801

See accompanying notes to consolidated financial statements.
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Alexander Muss Institute for Israel Education, Inc.
Consolidated Statement of Activities
(with comparative totals for 2018)

Year ended December 31,
Total
Without
Donor
Restrictions
Revenue
Tuition and fees
Less: financial aid awards

$ 10,496,824 $
(999,887)

Net Tuition and Fees
Contributions
Change in value of beneficial interest
in net assets held by Jewish
National Fund, United States
Net investment income (loss)
Other revenue
Net assets released from restrictions
and reclassifications

With Donor
Restrictions

2019

2018

- $ 10,496,824 $ 9,484,492
(999,887)
(1,012,056)

9,496,937

-

9,496,937

8,472,436

1,382,765

238,210

1,620,975

2,103,538

5,589
118,049

13,000
9,894
-

13,000
15,483
118,049

253,950
(1,702)
72,645

1,045,901

(1,045,901)

-

-

Total Revenue

12,049,241

(784,797)

11,264,444

10,900,867

Expenses
Program services:
Education
Supporting services:
Management and general

11,381,294

-

11,381,294

10,179,252

766,973

-

766,973

548,473

Total Expenses

12,148,267

-

12,148,267

10,727,725

Change in Net Assets,
before other changes

(99,026)

Loss on Foreign Currency
Translation

(52,522)
(151,548)

Change in Net Assets
Net Assets, beginning of year
Net Assets, end of year

5,691,131
$

(784,797)
(784,797)
13,093,967

(883,823)

173,142

(52,522)

(79,628)

(936,345)

93,514

18,785,098

18,691,584

5,539,583 $ 12,309,170 $ 17,848,753 $ 18,785,098

See accompanying notes to consolidated financial statements.
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Alexander Muss Institute for Israel Education, Inc.
Consolidated Statement of Functional Expense
(with comparative totals for 2018)

Year ended December 31,
Program
Services

Education
Salaries and wages
Employee benefits
Total Salaries and Benefits
Advertising and promotion
Professional fees
Office expense
Information technology
Occupancy
Travel
Conferences, conventions
and meetings
Bank charges
Depreciation
Insurance
Housing
Transportation
Student services
Security
Dormitory maintenance
Airfare
Miscellaneous
Total

$

4,453,060
431,500

Supporting
Services
Management
and General
Expenses

2018

2019

328,191
92,689

$ 4,781,251
524,189

4,884,560

420,880

5,305,440

4,421,063

26,313
67,026
111,861
64,385
14,614
137,106

50,471
14,633
1,998
30,000
2,852

26,313
117,497
126,494
66,383
44,614
139,958

38,048
145,030
142,065
136,274
41,551
107,657

29,791
603,119
40,657
2,823,622
1,207,488
194,909
158,025
211,305
741,708
64,805

525
203,293
26,251
16,070

30,316
203,293
603,119
66,908
2,823,622
1,207,488
194,909
158,025
211,305
741,708
80,875

11,029
176,974
560,506
73,979
2,475,829
1,148,541
152,949
123,203
384,550
548,454
40,023

766,973

$ 12,148,267

$ 10,727,725

$ 11,381,294

$

Total

$

$

4,104,414
316,649

See accompanying notes to consolidated financial statements.
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Alexander Muss Institute for Israel Education, Inc.
Consolidated Statement of Cash Flows
(with comparative totals for 2018)

2018

2019

Year ended December 31,
Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation
Net (appreciation) depreciation in fair value of
investments
Change in value of beneficial interest in net assets
held by Jewish National Fund, United States
Changes in assets and liabilities:
Decrease (increase) in assets:
Accounts receivable
Inventory
Prepaid expenses and other assets
Beneficial interest in net assets held by Jewish
National Fund, United States
Increase (decrease) in liabilities:
Accounts payable and accrued expenses
Tuition receivable
Deferred income

$

(936,345)

$

93,514
560,506

603,119

119

(12,563)
13,000

(253,950)

11,150
196
(177,392)

80,675
18,000
(18,361)

627,315

(558,665)

577,172
(160,996)
(132,267)

(38,896)
683,290

412,389

566,232

Cash Flows from Investing Activities
Purchase of fixed assets

(539,190)

(490,197)

Net Cash Used in Investing Activities

(539,190)

(490,197)

Net (Decrease) Increase in Cash and Cash Equivalents

(126,801)

76,035

Net Cash Provided by Operating Activities

Cash and Cash Equivalents, beginning of year

5,736,578

5,812,613

Cash and Cash Equivalents, end of year

$

5,685,812

$

5,812,613

See accompanying notes to consolidated financial statements.
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Alexander Muss Institute for Israel Education, Inc.
Notes to Consolidated Financial Statements

1. Nature of Organization
Alexander Muss Institute for Israel Education, Inc. (AMIIE) provides an Israel educational experience
to students. This experience brings 4,000 years of Israel’s history to life.
AMIIE d/b/a Alexander Muss High School in Israel, or AMHSI, is a Section 501(c)(3) Florida not-forprofit organization registered to do business in New York and is exempt from federal income taxes
under Section 501(a) of the Internal Revenue Code (the Code). AMIIE is also exempt from state and
local income taxes.
On January 30, 2014, AMIIE’s by-laws were amended and restated authorizing Jewish National Fund
(Keren Kayemeth LeIsrael), Inc. (JNF) Board of Directors to appoint all members of the AMIIE Board
of Directors (see Note 3).
A related entity, Jewish National Fund-USA, Inc. (JNF-USA), was incorporated on
September 4, 2018. JNF and JNF-USA are related through common board control. JNF-USA, the new
related entity, had no activity in fiscal year 2019. JNF-USA is the parent organization of AMIIE
effective January 1, 2019.
On April 27, 1998, the American Seminar in Israel Ltd. (the Seminar), a property-holding company
associated with AMIIE - Israeli Branch, entered into voluntary liquidation. According to the
Memorandum of Association of the Seminar, upon its liquidation it is obliged to give or to transfer
the assets remaining after satisfaction of all its debts and liabilities to some other institution having
objectives similar to the objectives of the Seminar, such institution to be determined by the
Members of the Seminar. The Members of the Seminar have resolved to approve the transfer by the
liquidator of the Seminar without consideration of all the assets of the Seminar to AMIIE - Israeli
Branch. The Seminar was liquidated on December 31, 2006.
The Seminar’s assets, recorded on its books at a value of $562,051 (cost of $1,214,599 less accumulated
depreciation of $652,548), were transferred to AMIIE - Israeli Branch at a nominal value of $1.

2. Principles of Consolidation
The accompanying consolidated financial statements include the accounts of AMIIE and the Seminar
(collectively, the School). All intercompany balances and transactions have been eliminated in
consolidation.

3. Summary of Significant Accounting Policies
Basis of Presentation
The consolidated financial statements are prepared using the accrual basis of accounting, in
accordance with accounting principles generally accepted in the United States of America
(U.S. GAAP).
Financial Statement Presentation
The classification of a not-for-profit organization’s net assets and its support, revenue and expenses
is based in the existence or absence of donor-imposed restrictions. This requires that the amounts
for each of the classes of net assets—with donor restriction and without donor restriction—be
9

Alexander Muss Institute for Israel Education, Inc.
Notes to Consolidated Financial Statements

displayed in a statement of financial position and that the amounts of change in each of those
classes of net assets be displayed in the statement of activities.
Net asset classifications are defined as follows:
Without Donor Restrictions – This classification consists of the part of net assets that is not restricted
by donor-imposed stipulations.
With Donor Restrictions - This classification consists of net assets resulting from contributions and
other inflows of assets whose use by the School is limited by donor-imposed stipulations, time and/or
purpose restrictions. The School reports gifts of cash and other assets as revenue with donor
restrictions if they are received with donor stipulations that limit the use of donated assets. When
a donor restriction expires—that is, when a stipulated time restriction ends, or purpose restriction
is accomplished—the net assets are reclassified as net assets without donor restriction.
Some net assets with donor restrictions include a stipulation that assets provided be maintained
permanently (perpetual in nature) while permitting the School to expend the income generated by
the assets in accordance with provisions of additional donor-imposed stipulations or a Boardapproved spending policy.
See Note 7 for more information on the composition of net assets with donor restrictions and the
release of restrictions.
Cash and Cash Equivalents
Cash equivalents are defined as highly liquid financial instruments with original maturities of three
months or less from the date or purchase.
Financial Instruments and Fair Value
Accounting Standards Codification (ASC) 820, Fair Value Measurement, establishes a hierarchy for
inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that inputs that are most observable be used when available.
Observable inputs are inputs that market participants operating within the same marketplace as the
School would use in pricing the School’s asset or liability based on independently derived and
observable market data. Unobservable inputs are inputs that cannot be sourced from a broad active
market in which assets or liabilities identical or similar to those of the School are traded. The School
estimates the price of any assets for which there are only unobservable inputs by using assumptions
that market participants that have investments in the same or similar assets would use, as
determined by the money managers for each investment based on best information available in the
circumstances. The input hierarchy is broken down into three levels based on the degree to which
the exit price is independently observable or determinable, as follows:
Level 1 – Valuation is based on quoted market prices in active markets for identical assets or
liabilities. Since valuations are based on quoted prices that are readily and regularly available in an
active market, valuation of these products does not entail a significant degree of judgment.
Level 2 – Valuation is based on quoted market prices of investments that are not actively traded or
for which certain significant inputs are not observable, either directly or indirectly.
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Alexander Muss Institute for Israel Education, Inc.
Notes to Consolidated Financial Statements

Level 3 – Valuation is based on inputs that are unobservable and reflect management’s best estimate
of what market participants would use as fair value.
Investment income, including realized and unrealized gains and losses, earned on net assets with
donor restrictions upon which restrictions have been placed by donors, is reflected in the
consolidated statement of activities. Investment return is reported net of direct internal and
external investment expenses.
Inventory
Inventory, which consists of books and supplies, is stated at the lower of cost or market. Cost is
determined by the first-in, first-out (FIFO) method.
Beneficial Interest in JNF
AMIIE follows the provisions of ASC 958, Not-for-Profit Entities. ASC 958 requires that a specified
beneficiary (AMIIE) recognize its rights to the assets held by a recipient organization (JNF) when the
recipient organization raises or holds contributions on behalf of the specified beneficiary.
Fixed Assets, Net
Depreciation is provided over the estimated useful life of each class of depreciable asset and is
computed using the straight-line method. Equipment under capital lease obligations is amortized
on the straight-line method over the shorter period of the lease term or the estimated useful life
of the equipment. Such amortization is included in depreciation in the consolidated financial
statements. The current estimated useful lives are as follows:
Years
Building and building improvements
Furniture, fixtures and equipment

5–25
3–25

Gifts of long-lived assets, such as land, buildings or equipment, are reported as without donor
restrictions unless explicit donor stipulations specify how the donated assets must be used. Gifts of
long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of
cash or other assets that must be used to acquire long-lived assets are reported as restricted. Absent
explicit donor stipulations about how long those long-lived assets must be maintained, expirations
of donor restrictions are reported when the donated or acquired long-lived assets are placed in
service.
Impairment of Long-Lived Assets
The Organization follows the provisions of ASC 360-10-35, Accounting for the Impairment or Disposal
of Long-Lived Assets, which requires the School to review long-lived assets, including property and
equipment and intangible assets, for impairment whenever events or changes in business
circumstances indicate that the carrying amount of an asset may not be fully recoverable. An
impairment loss would be recognized when the estimated future cash flows from the use of the
asset are less than the carrying amount of that asset. For the year ended December 31, 2019, there
have been no such losses.
11

Alexander Muss Institute for Israel Education, Inc.
Notes to Consolidated Financial Statements

Tuition and Fees/Deferred Income
Tuition and fees are recognized during the period (i.e., session) to which they pertain. The portion
of tuition and fees collected in advance is reflected as deferred income until earned, which is mostly
within one year.
Contributions
Contributions, including unconditional promises to give (pledges), are reported as revenues in the
period received or pledged at their net realizable value. Unconditional promises to give, which are
to be received after one year, are discounted using an appropriate discount rate (credit adjusted)
commensurate with the risks involved. Amortization of the discount is recorded as additional
contribution revenue, in accordance with donor-imposed restrictions, if any. An allowance for
uncollectible contributions receivable is provided in the net asset class in which the contribution
receivable resides, based on management’s assessment of the aged basis of its receivables, current
economic conditions, subsequent receipts and historical information. Receivables are charged to
bad debt when they are deemed to be uncollectible based upon a periodic review of the accounts
by management. The School writes off any amounts that are no longer considered to be recoverable,
and any payments subsequently received on such receivables are recorded as income in the period
received.
Contributions with purpose or time restrictions are reported as increases in net assets with donor
restrictions and subsequently released when the restrictions on which they depend are met.
Contributions subject to donor-imposed stipulations that the corpus be maintained in perpetuity are
also recognized as increases in net assets with donor restrictions.
Conditional promises to give and intentions to give are not recognized until they become
unconditional—that is, when the conditions on which they depend are substantially met.
Functional Expenses
The costs of providing services have been summarized on a functional basis. Accordingly, certain
costs have been allocated among the program and supporting services benefited. See Note 10 for
additional information.
Use of Estimates
The preparation of consolidated financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenues and expenses. Actual results could differ from
those estimates.
Comparative Financial Information
The consolidated financial statements are not comparative but include certain prior-year
summarized comparative information. With respect to the consolidated statement of activities, the
prior-year information is presented in total, not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with accounting principles generally
accepted in the United States of America. Accordingly, such information should be read in
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Alexander Muss Institute for Israel Education, Inc.
Notes to Consolidated Financial Statements

conjunction with AMIIE's consolidated financial statements for the year ended December 31, 2018,
from which the summarized information was derived.
Concentrations of Credit Risk
Cash and cash equivalents and investments are exposed to various risks, such as interest rate,
market and credit. Due to the level of risk associated with investment securities, it is at least
reasonably possible that changes in the values of investment securities will occur in the near term,
based upon the markets’ fluctuations, and that such changes could affect the School’s consolidated
financial statements. The School maintains its cash in various bank deposit accounts that, at times,
may exceed federally insured limits; however, the School does not anticipate nonperformance by
these financial institutions.
Income Taxes
The School qualifies as a tax-exempt, not-for-profit organization under Section 501(c)(3) of the Code
and as a non-profit corporation in New York State. Accordingly, no provision for federal or state
income taxes is required. The School has been determined by the Internal Revenue Service (IRS) not
to be a “private foundation” within the meaning of Section 509(a) of the Code. There was no
unrelated business income for 2019.
The School adopted the provisions of ASC 740, Accounting for Uncertainty in Income Taxes. Under
ASC 740, an organization must recognize the tax benefit associated with tax positions taken for tax
return purposes when it is more likely than not that the position will not be sustained. The
implementation of ASC 740 had no impact on the School’s consolidated financial statements. The
School does not believe there are any material uncertain tax positions and, accordingly, it will
recognize any liability for unrecognized tax benefits. The School has filed for and received income
tax exemptions in the jurisdictions where it is required to do so. Additionally, the School has filed
IRS Form 990 tax returns, as required, and all other applicable returns in jurisdictions when it is
required. For the year ended December 31, 2019, there was no interest or penalties recorded or
included in the consolidated statement of activities. The School is subject to routine audits by taxing
authorities.
Foreign Currency Translation
Foreign currency is translated in accordance with ASC 830, Foreign Currency Matters. Under the
provisions of ASC 830, the local currency used in the School’s foreign operations is considered to be
the functional currency of these operations. Assets and liabilities denominated in New Israeli Shekels
(NIS) are translated to U.S. dollars (USD) using the exchange rate in effect at the date of the
statement of financial position. Revenues, expenses, gains and losses are translated using the
exchange rate at the time of time of the transaction. Gains or losses on foreign currency translation
are recognized in the accompanying consolidated financial statements.
The cumulative foreign currency translation loss is included in net assets without donor restrictions.
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Alexander Muss Institute for Israel Education, Inc.
Notes to Consolidated Financial Statements

Accounting Pronouncements Issued but Not Yet Adopted
Revenue from Contracts with Customers
In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) 2014-09, Revenue from Contracts with Customers (Topic 606), which is a comprehensive new
revenue recognition standard that will supersede existing revenue recognition guidance. The core
principle of the guidance is that an entity should recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. The standard is effective for
non-public business entities for fiscal years beginning after December 15, 2020. Earlier adoption is
permitted subject to certain limitations. The amendments in this update are required to be applied
retrospectively to each prior reporting period presented or with the cumulative effect being
recognized at the date of initial application. Management of the School is currently evaluating the
impact of this ASU on its consolidated financial statements.
Leases
On February 25, 2016, the FASB issued ASU 2016-02, Leases, which will require lessees to recognize
a lease liability, which is a lessee's obligation to make lease payments arising from a lease, measured
on a discounted basis, and to recognize a right-of-use asset, which is an asset that represents the
lessee's right to use, or control the use of, a specified asset for the lease term. The standard is
effective for non-public business entities for fiscal years beginning after December 15, 2021, and
the School is currently evaluating the impact of the pending adoption of ASU 2016-02.
Recently Adopted Accounting Pronouncement
Contributions Received
In June 2018, the FASB issued ASU 2018-08, Not-For-Profit Entities (Topic 958): Clarifying the Scope
and the Accounting Guidance for Contributions Received and Contributions Made. The update
clarifies and improves current guidance by providing criteria for determining whether the resource
provider is receiving commensurate value in return for the resources transferred, which, depending
on the outcome, determines whether the School follows contribution guidance or exchange
transactions guidance in the revenue recognition and other applicable standards. The update also
provides a more robust framework for determining whether a contribution is conditional or
unconditional, and for distinguishing a donor-imposed condition from a donor-imposed restriction.
The guidance is effective for the School’s fiscal year 2019, and the adoption of this update did not
have a material impact on the School’s financial statements.

4. Beneficial Interest in Net Assets Held by Jewish National Fund, United States
In September 2013, an agreement was entered into between JNF and AMIIE (the Agreement) that
amended AMIIE’s by-laws effective January 30, 2014, authorizing JNF’s Board of Directors to appoint
all members of the AMIIE Board of Directors. The provisions of the Agreement further established
the creation of a new $5 million fund with funds received from the Chair of the AMIIE Board (the
Muss Fund) and a separate matching fund of $5 million pledged from JNF (the JNF Fund). The funds
are held and administered by JNF and restricted for the administration and operation of AMHSI for
specific purposes, as outlined in the Agreement. As of December 31, 2019, the Muss Fund and JNF
Fund totaled $5,000,000 and $5,845,252, respectively.
14
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Because JNF has oversight over AMIIE and holds significant resources that must be used for their
benefit, JNF and AMIIE are considered to be financially interrelated under ASC 958-20. In accordance
with this guidance, JNF records an asset and contribution revenue when it receives assets from a
donor on behalf of AMIIE and AMIIE records its respective interest in the net assets of JNF and the
changes in its interest using a method similar to the equity method of accounting. As of
December 31, 2019, AMIIE has recorded a beneficial interest in net assets held by JNF of $11,955,657
on the accompanying consolidated statement of financial position. Additionally, AMIIE received
additional funds of approximately $1,339,000 from JNF during 2019 that are included as part of
contributions revenue in the accompanying consolidated statement of activities.

5. Investments
Investments held by the School as of December 31, 2019 consist of funds managed by the Greater
Miami Jewish Federation (GMJF). Such non-exchange traded investments are carried at fair value,
as determined by GMJF, and are categorized as Level 3 within the fair value hierarchy.
The methods and procedures used to value these investments may include but are not limited to:
(1) performing comparisons with prices of comparable or similar securities, (2) obtaining valuationrelated information from issuers and/or (3) obtaining other analytical data relating to the
investment and using other available indications of value, absent readily available market values.
The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the School believes its
valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.
The table below sets forth a summary of changes in fair value of Level 3 assets:
Year ended December 31, 2019
Balance, beginning of year
Net appreciation in fair value of investments

$

117,640
12,563

Balance, end of year

$

130,203

$

10,532,894
349,452

6. Fixed Assets, Net
Fixed assets, net, consist of the following:
December 31, 2019
Building and building improvements
Furniture, fixtures and equipment

10,882,346
Less: accumulated depreciation

(6,177,032)
$

Total Fixed Assets, Net
Total depreciation expense for the year ended December 31, 2019 was $603,119.
15
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7. Net Assets with Donor Restrictions
Net assets with donor restrictions were available for the following purposes:
December 31, 2019
Restricted for specific purposes:
Goldstein Building
Scholarships
Beneficial interest in net assets of JNF
Restricted in perpetuity:
Scholarships

$

170,000
53,310
11,955,657
130,203

$

12,309,170

During 2019, net assets in the amount of $1,045,901 were released from restrictions principally in
support of scholarships, capital projects and beneficial interest in net assets held by JNF.

8. Endowment Funds
General
The School’s endowment consists of donor-restricted endowment funds established principally for
the award of scholarships for participants for Israel programs and the acquisition of educational
technology. As required by generally accepted accounting principles, net assets associated with
endowment funds are classified and reported based on the existence or absence of donor-imposed
restrictions.
Interpretation of Relevant Law
AMIIE is a Florida state not-for-profit corporation operating with its principal office located in the
State of New York. AMIIE is subject to the enacted Florida Uniform Prudent Management of
Institutional Funds Act (FUPMIFA), which sets forth the standards under which endowment funds
generally are to be managed, accumulated and appropriated for expenditure, consistent with
explicit donor restrictions or stipulations where they exist. AMIIE classifies as net assets with donor
restrictions held in perpetuity, unless otherwise stipulated by the donor: (a) the original value of
gifts donated to its permanent endowment, (b) the original value of subsequent gifts to its
permanent endowment and (c) accumulations to its permanent endowment made in accordance
with the direction of the applicable donor gift instrument at the time the accumulation is added to
the funds.
The remaining portion of the donor-restricted endowment fund not restricted in perpetuity is
classified as net assets with donor restrictions until such amounts are appropriated for expenditure
by AMIIE in a manner consistent with the uses, benefits, purposes and duration for which the
endowment is established and the standard of prudence prescribed by FUPMIFA.
In accordance with FUPMIFA, AMIIE considers the following factors in making a determination to
appropriate for expenditure or accumulate donor-restricted endowment funds: the purpose,
duration and preservation of the endowment fund; expected total return on endowment
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investments; general economic conditions; the possible effects of inflation and deflation; other
resources of AMIIE and the investment policy of AMIIE.
Return Objectives, Strategies Employed and Spending Policy
The objective of the School is to maintain, over a period of time, the value of the amounts
contributed. To this end, the endowment funds are managed by GMJF and are invested for total
return in a diversified portfolio of stocks, bonds and alternative investments so as to prudently
achieve long-term return objectives. The School’s endowment funds spending policy is to disburse
annually an amount equal to 5% of a fund’s average year-end balances for the prior three calendar
years. As a measure of prudence, no such disbursements were made in 2019, given the losses
sustained by these funds in prior periods due to market conditions.
Endowment net asset composition by type of fund is as follows:
December 31, 2019
With Donor
Restrictions
Donor-restricted funds

$

130,203

The endowment consists of funds managed by the Greater Miami Jewish Federation (GMJF). Such
nonexchange-traded investments are carried at fair value, as determined by GMJF, and are
categorized as Level 3 within the fair value hierarchy.
Changes in endowment net assets are as follows:
Year ended December 31, 2019
With Donor
Restrictions
Endowment Net Assets, beginning of year
Investment return

$

117,640
12,563

Endowment Net Assets, end of year

$

130,203

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level the donor requires the School to retain as a fund of permanent
duration. At December 31, 2019, the fair value of the funds was above the required level.
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9. Liquidity and Availability of Resources
The School’s financial assets available within one year of the consolidated statement of financial
position date for general expenditure are as follows:
December 31, 2019
Cash and cash equivalents
Investments
Tuition receivable
Beneficial Interest in Jewish National Fund

$

18,322,879

Total Financial Assets Available Within One Year
Less amounts unavailable for general expenditures within one year, due to:
Restricted by donors with purpose restrictions
Restricted by donors in perpetuity
Total Amounts Available for General Expenditures Within One Year

5,685,812
130,203
551,207
11,955,657

(12,178,967)
(130,203)
$

6,013,709

Liquidity Management
The School has a policy to structure its financial assets to be available as its investment in renovation
of school buildings and equipment upgrades, general expenditures, liabilities and other obligations
become due. In addition, the School invests some cash in excess of such requirements in short-term
bank deposits, all of which can be liquidated within 12 months. Furthermore, JNF provides support
to the School to help cover operating expenses.

10. Methods Used for Allocation of Expenses
Direct expenses are assigned to the various programs and supporting services based upon actual
costs incurred. The financial statements also report certain categories of expenses that are
attributable to one or more program or supporting functions of the Organization. Those expenses
are allocated based upon various allocation factors, including square footage occupied and time and
effort. Depreciation is allocated based on estimated use of square footage. Other expenses such as
salaries and wages are allocated based on estimates of time and effort.

11. Subsequent Events
On January 30, 2020, the World Health Organization (WHO) announced a global health emergency
because of a new strain of coronavirus originating in Wuhan, China (the COVID-19 outbreak) and the
risks to the international community as the virus spreads globally beyond its point of origin. In
March 2020, the WHO classified the COVID-19 outbreak as a pandemic, based on the rapid increase
in exposure globally.
The full impact of the COVID-19 outbreak continues to evolve as of the date of this report. As such,
it is uncertain as to the full impact that the pandemic will have on the School's financial condition,
liquidity and future results of operations. Management is actively monitoring the global situation on
its financial condition, liquidity, operations, suppliers, industry and workforce. Given the daily
evolution of the COVID-19 outbreak and the global responses to curb its spread, the School is not
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able to estimate the effects of the COVID-19 outbreak on its results of operations, financial condition
or liquidity for fiscal year 2020.
On March 13, 2020, amid the understanding of the severity of the COVID-19 outbreak, the School
decided to organize a charter flight to send students home. Upon the students' arrival to their
homes, the School continued teaching some students through on-line learning. However, the School
was forced to issue refunds to their spring 2020 semester students and to cancel their summer
programs. The campus re-opened on August 30,2020 and students returned for the fall 2020
semester. The School is now officially pivoting recruitment efforts to the Spring, Summer, and even
Fall, 2021 sessions.
On March 27, 2020, the Coronavirus Aid, Relief and Economic Security Act (the CARES Act) was
enacted. The CARES Act contains measures designed to bring some economic and fiscal relief to
companies, small businesses and individuals facing financial difficulties due to the COVID-19 crisis.
The School's management is currently evaluating the effect of the CARES Act on its financial
statements.
The School's management has performed subsequent event procedures through November 11, 2020,
which is the date the consolidating financial statements were available to be issued, and there were
no subsequent events requiring adjustments to the consolidating financial statements or disclosures
as stated herein other than the matters discussed above.
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